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18, Which of the following best fits the definition: A period of falling output and
rising prices”?

A Inflation B. Hyperinflation C. Stagflation  D. Recession

19. Which of the following best fits the definition: “The total income in the

economy that remains after paying for consumption and government purchases™
A. Budget Deficit B, National Saving

C. Private Saving  D. Public Saving

~ 20. Which of the following best fits the definition: “The one-for-one adjustment of
the nominal interest rate to the inflation rate™?

A Tisher Effect  B. Income Effect  C. Liquidity Effect  D. Substitution LEffect

21, Which of the following best fits the definition: “Manufactured goods that are
used to produce other goods and services’ ?

A. Consumption  B. Investment  C. Capital D. Depreciation
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22, Which of the following best fits the definition: *A curve that shows the

short-run trade-off between inflation and unemployment™?

AL Lorenz Curve
C. Phillips Curve

B. Money Demand Curve

D. Production Possibility Frontier

23, Which of the following best fits the definition: “The tendency of a person who

1s imperfectly monitored to engage in dishonest or otherwise undesirable behavior™?
B. Moral Hazard
D. Risk Premium

AL Adverse Selection
C. Risk Aversion

24. Which of the following best fits the definition: “A theory of exchange rates

whereby a unit of any given currency should be able to buy the same quantity of

goods in all countries™?

A. Nominal Exchange Rate

C. Purchasing Power Parity

B. Real Exchange Rate
D). Interest Rate Parity

25. Which of the following best fits the definition: “The cost of borrowing funds as

a percentage of the amount borrowed, corrected for the effects of inflation™?

A Velocity of Money
C. Nominal Interest Rate

— o~ BRZERE (12 JEAFRE 10 S33EEF 20 43)

B. Inflation Rate
I3, Real Interest Rate
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