Problems
1. The foll owing informatiwgn
Expected Sal e Expected

January 55,000
February 120, 000
Mar c h 160, 000
April 140, 000

Now Lucade’s CFO i s

has

been

Sal e

expe

forecakt2bhpgecasht ref es g

coll ected insahebh, abépeobbbttathdalROprroeat
are coll ected vefnt etrh et waob orwaarstéehns€.ar@iat abe, t p
receipts for March, April, May, and June.
2. Given the following information, please
Johnson B
2004 2005
Sales 857 662
Cost of goods sold 380
I nterest paid 28
Dividends 18
Depreciation 220
Cash 66
Accounts receivabl es 388
Current Iliabilities 490
Il nventory 4 42
Long-term debt 460
Net fixed assets 1,770
Common stock 705
Tax rate 35
(A) Cacul ate the change in(ded working carg



(B) Compute the cash flow from assets for
(C)Compute the cash flow to creditors fo

3. K&T Company buys 50, 000 r4o0d Itso opl accoep peenr

and the carrying cost 1is 250 per roll pe
(A) What is the optimal order quantity
(B) How many order are placed per year
(C) 1I'f the wire manuf acftour ebruyoifnfge r1s8 Oa rdoi
time, should K T Company abwmtdon wus(er of t
4 . The purpose of t his probltehme icsontcept es
underpricing anddeotveerrnpirnieci amgd e @u eilatsieas w
underpriced or overpriced. (16 )
I nstrumenBExpected Mettwar n
KKK Stock 18
YYY Stock 10
MMM St ock 14.5
TTT Stock 11
S&P500 15
T-bill (91days) 6
5. Johnny wants to save 100w.0O0OHe tdoe chiudye sa tn
aside an equal amount of momey omdale He
earn a 6.5 percent intereas3stHowat enuafth rdetet

have to save each year to achieve his goa

6. A&B Company is thinking t&BbCy mplé&RlMy Co mp

25mil I i on, and A&B Company hasutSteahtdl ngr
The current stnopcaknypriisce &0 taA &Bhmrpoeny ,T hM& M,
has 4 million shares of cgsmmosn si@cthki loluit @i
price-earnings ratio of M&M company i s 8X
(A) Please calculate the exchange ratio. (
(B) Kelly is |l ooking at ah ramavesobmeR2® t havh
effective semiannual return (5 )
7. Why is accounting 1income intoet atthel esaasnie
reasons. (5 )

8 . Kelly is |l ooking at aalinaéest mé3ae t havh
effective semiannual return (5 )



