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(1) OnJune 1, A Travel Agency company was established. The following transactions were
completed during the month. (20 43)




AL 108 BEERMEHSE LB LR EBHELREFBRAE

w3 mmt ¥ =

% & 7 ' # B # B8
2P ¥ 1Ly il MBI R
wAEE MufER CEEER GRS TEIEE
M4 FNERBNES

1. Stockholders invested $40,000 cash, receiving common stock in exchange.

2. Paid $1,000 cash for June office rent.

3. Purchased office equipment for 10,000 note payable.

4, Paid $1,000 cash for charity donation.

5. Incurred $500 of advertising costs in the News Paper, on account.

6. Earned $25,000 for services rendered: Cash of $12,000 is received from customers, and the
balance of $13,000 is billed to customers on account.

7. Paid $750 cash for utility expenses.

8. Paid cash to News Paper company amount due in transaction (5).

9. Paid employees’ salaries $2,500 cash.

10. Cash of $10,000 is received from customers who have previously been billed in
transaction (6).

Required: prepare the journal entry for each transaction.

(2)  The following information is available for A company. They are a Retailer of clothes (20 43)

2016 2017 2018
Sales revenue $1,500,000 $1,593,750
Interest expense 75,000 85,000
Income tax expense 90,000 85,000
Net profit (income) after income tax 150,000 127,500
Total Assets 1,200,000 1,300,000 1,250,000
Total Liabilities 770,000 730,000 820,000
Partial stockholder equity:
Ordinary Share Capital (par value $1)* 250,000 250,000 250,000
* All number of ordinary shares are outstanding
Retained Profits (earnings) 157,000 121,000

Required : (round to 4 decimal places)
Calculate the following ratios for 2017 and 2018(Calculated to 4 decimal places):

1. Earning Per Share.

2. Return on ordinary shareholders’ equity (ROE).
3. Net Profit (net income) margin.

4. Debt ratio.

5. Times interest earned ratio.
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A company received a bank statement on 1 October, 2018 from B Bank company. The bank
statement was compared with the cash journals for September, and all entries appearing in the
bank statement which had not been entered into the cash journals were entered therein. The
cash journals were posted and the resulting balance of the Cash at Bank account in the ledger
of A company at 30 September in 2018 was $5180.06. The closing balance '
shown on the bank statement at 30 Septemnber 2018 was $5673.65.

The above comparison also revealed that the following items which appeared in the cash
journals did not appear in the bank statement:
1. The deposit made on 30 September of $975.83.
2. Checks written during September which had not been presented for payment were:
Check no. 3771 $174.93
3779 $202.54
37858 93.77
3. It was also noted that a check written for $98 appeared incorrectly in the bank
statement as $87.

Required
Prepare A company’s bank reconciliation statement at 30 September, 2018.




