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C1. Cyclical unemployment C2. Crowding out

D1. Deflation D2. Demand shock

D3. Disinflation D4. Division of Labor

El. Efficiency wages [1. Inflation

L1. Labor productivity M1. Menu costs

NI1. Net Capital Outflow P1. Private Property Rights
R1. Real interest rate R2. Rational expectations
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(16). A combination of inflation and recession, usually resulting from a

supply shock.

L7l The costs to firms of changing prices.

(18). A wage higher than the market wage paid by a firm in order to
increase worker productivity.

(19). A decline in the price level.

(20). The reduction in investment that results when expansionary fiscal

policy raises the interest rate.
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