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(1) OnMarch 1, Chickadee Company sold merchandise to Oriole Company for $5,000 with
terms of 3/10, net 30. On March 10, Oriole Company paid 50% of the amount due
(assume the company allows the discount on partial payments). On March 25, Oriole

Company returned $500 of merchandise and also paid the remaining balance due.

Please make the necessary journal entries that Chickadee Company should make
on March 1, March 10, and March 25. (2047)
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(2) During July 2014, Krogue, Inc., completed the following transactions. (304})
July 2 Received $320,000 for 80,000 shares of capital stock.

4 Purchased $90,000 of equipment, with 75% down and 25% on a note payable

5 Paid utilities of $2,300 in cash.

9 Sold equipment for $15,000 cash (no gain or loss).

13 Purchased $250,000 of supplies, paying 40% down and 60% on credit.

14 Paid $6,000 cash insurance premium for July.
18 Provided services for $81,000 to customers on account to be paid at a later day
20 Collected $7.500 from accounts receivable.
24 Provided services for $43,000 to customers for cash.
27 Paid property taxes of $1,200.
30 Paid $150,000 of accounts payable for supplies purchased on July 13.

Prepare the journal entry for each transaction.

(3) The following information is available for Escalante, Inc.: (1047)

Accounts payable $ 525,000
Mortgage payable 950,000
Equity 1,275,000
Net income 35,600
Annual interest expense 1,700
Annual tax expense 2,200

Using the above information, compute the following leverage ratios (round to two decimal

places).
a. Debt-to-equity ratio

b.  Times interest earned ratio







